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on 31 Jwue 1BJS5 a* 2t00 p,k* for coordination la CS% 

*&# Sodgo Council Drafting Croup t* «afc*dwl*d to »e«t In olneot 
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Chief, e/rAR *3 
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Comments on Staff Study No. 21* Structure of the Ccnmunlst Sloe 

1. The Defense rapartesnt draft study serve m a useftO. pur p o se in 
eaUiag attantioo to factors whieh, although oftaa ignored, should ba 
considered in analysing the expansion of USSR industrial output and 
ailitaxy strength. Tha analysis of thasa factors, ho we v er* is not 
complete. For instance, in siting external contribution to Soviet 
derslopwents (Lend-lease, reparations, UKMRA aid* ate.) no raferanoa 

is aada to UNRRA aid to tha Kurooean eatallitaa or to tha ware important 
external contributions to tha nscoeery and growth of industrial output 
In Cemnmist China nines 19$0. The Defense statement should ba supple** 
■aotad with data fron d/e c o s* an t s on MIS 100-!?$, datad 7 January 1955. 

2. Omission of reference to fee tors contributing to industrial 
expansion in tbs aatallitee probably is dus to tha fact that production 
data eitad in tha Dafanaa paper ralata only to tha USSR. This points 

up a major weakness of tha Dafanaa presentation. Tha draft in lte present 
for* is not strictly spooking an analysis af tha structure of tha 
CeMSiniit bloc but rather a compilation of statements reg ar d i ng production 
in the USSR and tha relations b s twsau tha USSR and its eatallitaa. 

3. A raster of tha statements are ovrarsisplifinaticrae that warrant 
development and modification. Since the Major phases of this analysis 
«rs in tha parries of D/A andSJaEBalis currently reviewing the draft* 
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it apnoam l»pracfcieahle for D/U to atteapt to develop the inforwation 


essential to adequate statements retarding Sino-Sovlet bloc production 
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and related natters. however, could contribute substantially 

to the analysis of transportation (e.g. pages 8 and 2lt-25). 
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